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Veliotis Kept -
' Phone Tapes

By WAYNE BIDDLE --. -

. Special to The New York Times .
~ . ATHENS — For more than a year,
a steady stream of Federal investiga-
tors has sought audience with Pana-

jotis Takis Veliotis. Though he was

irst viewed with skepticism, many"

richest suburb, have now come to be-
lieve that he holds evidence of vast

‘corruption in the United States de-

_fense industry. : o
." Indications are that this ma notbe
* jdle musing. “Though Mr. Veliotis,'a )
- 58-year-old former manager of the )
" General Dynamics - Corporation’s’ -
" Electric Boat division, lives with the *
taint of.having_ fled to his native "
“ Greece just before a 1983 Federal in-% -
- dictment on kickback charges, he
eses voluminous private records””

. from his decade in the top echelon of ™
. Dynamics, - the- United -

- hearings and Justice Department .-
" scrutiny, his status as a fugitive has”
become secondary to his curatorship -
* of these documents, which include ex-
* tensive recordings of his business:’
phone calls. Investigators have found
.. the cache to be an almost bottomless
. source of information about report-
edly fraudulent activity at General
Dynamics and the Pentagon."-!
- Inthe course of three days of inter-
views at his home, during which he
discussed the entire range of charges
| against the company, as well as his
own indictment, Mr. Veliotis pre-
sented stark personpl contrasts. On
| the one hand, he is an aristocratic and
broadly educated professional, with

fea

" an engineering degree from Greece's
Royal Naval Academy. At the same
time, he freely admitted having in-
flated the estimated costs of General

“Dynamics shipbuilding work to ob-
tain higher Government subsidies.
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ynamics’ Accuser

‘Maybe a Little Crazy’ . ’."}

*I took the company line,” he said
of his involvement in this and other,
schemes. For his own part, he said he |
blamed personal ambition, defense
industry norms and his being *‘maybe’
a little crazy.” -

v -

General Dynamics ofncials, for
their part, have -continually main-

are false and self-serving. But as in-
vestigators from the Federal Govern-.
ment and the press have gradually
obtained independent confirmation of

. some of his charges, the company has

visitors to his villa in Ekali, this city’s - |,

-

: HnotyetthemostdamagingtoGen—
! eral Dynamics. Mr. Veliotis said he

1

become more defensive. And Mr,
Veliotis has grown more relaxed and

assured. ,

Of the records that he keeps in an
Athens bank vault, the telephone
tapes have proved the most dramatic,

had given 90 percent of his surrepti-
tious recordings to the Justice De-
partment and 60 percent t0 a reporter
for The Washington Post who is writ-
. inila book about the company. **
e said he had kept about five
hours of taped business conversations
that he feels are severely damaging
.to top General cs executives’
and Government officials. He will re-
lease these tapes, he said, if the Jus- -
tice Department ‘‘doesn’t’ play it
.Stmght-" - . . :...d"_ ) N ‘,", e
Bulletproof Windows -/ /- ... .
" His lawyers have also been in-
structed, he added, to release them
upon his death. He said three at-
tempts. have been made to kill.him
since his return to Greece. The lavish |
Ekali residence was built with se-1

A

tained that the Veliotis allegations |-

He said he believes the documents
must inevitably lead toward indict-
ments of current General Dynamics
officials. His only fear, he said, is that
the Reagan Administration might

_choose to hobble the Justice Depart-
ment inguiry in some way, perhaps
by thinning its budget or scattering-
its el. - . '

A previous Justice Department in-
vestigation of the submarine claims |
ended in 1981 without prosecution. :
Mr. Veliotis said Electric Boat had
been able to overwhelm Government
lawyers in that case by responding to
their subpoenas for company records
with vast amounts of technical paper-

-work, much of it irrelevant. He also
maintained that the company had ob-
tained from a Justice ent
lawyer a-copy of the . prosecutor’s
_brief, which General ics law- |
yers then used to shape their defen-

sive strategy. ~ __- 7 - 77,

Questions May Linger . . | - .

On.this and other obviously conten-
tious ‘assertions, Mr. Veliotis spoke -

i with disarming casualness, as if de-;

scribing everyday business. Even if -
. nothing is finally proved, the questio ~
will linger of how such _ayseem'gnglﬁf“:-
‘amoral attitude could flourish- for
years at the highest levels of the de-
fense inGustry. It is a question that
has not escaped Mr. Veliotis himself,
though his answer is essentially self-
excusing — that such practices are
” common in the industry, . . B
. “He said he was interested neitherin

. “bringing down General Dynamics,” .
"por in returning to America to re-’

claim some $9 million inpersonal as-

sets frozen by the courts. He said he

e

_ curity in mind —-it has bulletproof
windows, extensive alarm systems
and is just down the hill from the
home of Constantine' Karamanlis, a
family friend and former President of
Greece. - . :

For a year, Justice artment in-
vestigators have made repeated:
visits to Athens to question Mr. Velio-’
tis and decipher his tapes. Early on, -

. the department granted him im- .
munity against charges in a single '
" area — possibly fraudulent filing.of-

claims to recover huge cost overruns

on Navy submarine contracts in the
1970’s. As manager of Electric Boat '

in Groton, Conn., from 1977 to 1981, he

played a part in defending the claims.
- Now he is playing a central role in as-

serting they are bogus. : :

} the subjects of

hoped his allegations would lead tore-
form in Pentagon weapons procure-
ment, a process he described as being
plagued by ab
! There &

. ~

to be two clear tar-

i gets of his elaborate ballet with Fed-

eral investigators: Hyman G. Rick-
over, the retired admiral who was a
. key figure in the Navy’s nuclear sub-
| -marine program, apd David S. Lewis,
chairman and chief gxecutive of Gen-
eral Dynamics. Both are repeatedly
deep expressions of
i."contempt from the former shipyard-
manager. ’ .
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